
June 26, 2015 

To: Commission Secretary, Office of Secretary 
Federal Communications Commission 
445 - 12th Street, SW 
Room TW-A325 
Washington, DC 20554 

Reference: WC Docket No. 14-58 

Mr. Steven V. King 
Executive Director and Secretary 
Washington Utilities and Transportation Commission 
1300 South Evergreen Park Drive SW 
PO Box47250 
Olympia, WA 98504-7250 

Reference: Docket UT-150063 

Re: 47 CFR § 54.313 and 47 CFR § 54.422 
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HoodCanal 
COMMUNICATIONS 

Cable TV - Voice - Broadband - Comp~ter Re~air 

Annual Reporting Requirements for High-Cost Recipients and Lifeline Program 
Annual Certification Filing 
Hood Canal Telephone Co., Inc. 
POBox249 
Union, Washington 98592 
Study Area Code 522419 

Hood Canal Telephone Co., Inc., SAC 522419, ("Company") hereby submits to the Federal 
Communications Commission ("FCC") and Washington Utilities and Transportation 
Commission ("Commission") as required by 47 CFR § 54.313 and 47 CFR § 54.422 the attached 
FCC Form 481. The FCC Form 481 has been electronically submitted to the Universal 
Administration Company ('USAC") prior to the deadline of July 1, 2015. 

FCC Form 481 provided by USAC being used for this filing does not have a native format 
available, therefore only a pdf copy is being submitted. 

HOOD CANAL TELEPHONE CO., INC. 

By:~!~ 
Richard Buechel 
President 

360.898.2481 Phone PO Box 249 
360.898.2244 Fax Union, WA 98592 

2218 Olympic Hwy N 
Shelton, WA 98584 www.hcc.net Keeping our community connected. 



<010> Study Area Code 522419 

<015> Study Area Name HOOD CANAL TEL co 

<020> Program Year 2016 

<030> Contact Name: Person USAC should contact 
with questions a bout th Is data Rick Buechel 

<035> Contact Telephone Number: 3608982481 ext. 

Number otthe person identitied in data line <030> 

<039> Contact E mai I Address: 
Email ot the person Identified In data line <030> rbuechel@hcc.net 

(compfete attached WiJrksheet) I ./ 

(compfHle attached work.sheet) I I 

I I 

<100> Service Quallty Improvement Reporting 

<200> Outage Reporting (voice,..) ___ _, 

<210> I I ~<-- check box if no outages to report 

::: ::,::·:.::::,'.~:,,r I· I 

I 
I I~~ 

(attach descrlptlYe doc ... um-en-t) ___ _...====~ 

<3 20> U nfulfll led Se rvlce Requests (broad band) I o 
r-.:...:..:...:.~---=======:=:!....~~~~~~--. 

<330> D•~ll oo Altom pt> lb•~db.,d)I II·-• •·~•fu!_.,, 
<400> Number of Complaints per 1,000!:-c-us_t_o_m_e_r_s""(-vo....,...ic-e"")------------------' 

<410> Fixed I 0 
· 
0 

<420> Mobile i-0-.-0--------1 

~-----------' 

./ II i 

<430> Number of Complaints per 1,000 customers (broadband) ./ 

{check ta Ind/rote ce.rtl/lcat/an) ,_ __ l __ _.l,.l ___ 1 _ ___. 
:::~: ~xoe:ile I : : : I 
<500> Service Quality Standards & Consumer Protection Rules Compliance 

<510> 

I ,,, .. h ..... .,, 

{atttlched d~scripti'~ doc(JmenO 

<600> Fru,_n_c..,t'._10..,n .. a .. ll ... tv......,in._E_,m ...... e_rn..,1e...,n_c ... :v_S .. it .. u..,a_,t_io .. n .... s ______________ .... (checktofndl""t•certi/l<•tl01J) 

522419wa610. pdf 

<610> 

<700> Company Price Offerings (voice) 

<710> Company Price Offerings (broadband) 

<800> Operating Companies and Affiliates 

<900> Tribal Land Offerings (V/N)? Q @ 
<1000> Voice Services Rate Co mpa rabil ity Certification 

(cvmpJete attached WDrksheet} 

(c-0mpJete attached wcrksheet} 

(cpmp}ete attached worksheet} 

(I/yes, complete attached wotksheet) 

Ives 

<1010> I 1,---~"··· 
<1100> Certify whether terrestrial backhaul options exist (Yes or No) @ Q (lfnoc che<k tolnd1<0tecerNficqtlanJ 

< 1110> (compf•te att•ch•d 'll•rk•he•t) 

<1200> Terms and Condition for Lifeline Customers (comp/•t•att•<h•d1Vorksheet} 

Price Cap Carriers, Proceed to Price Cap Additional Documentation Worksheet 

Including Rote-of-Return Carriers affiliated with Price Cap Local Exchange Carriers 
<2000> (cl,eck tafnd/catece[tlf!catlcm) 

<2005> (complete attachod worksheet) 

Rate of Return Carriers, Proceed to RQR Additional Documentation Worksheet 

<3000> (check to Indicate certification} 

<3005> (complete attached warbh~et) 

I II ./ 

.____;_-1 _ _,l l.___.t_ ..... 

~--1-~l ._I _-1 ____. 

I 

{ 

./ 

I 
./ 
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<010> 

<015> 

<020> 

<030> 

<035> 

<039> 

<110> 

<111> 

Study Area Code 

Study Area Name 

Program Year 

Contact Name - Person USAC should contact regarding this data 

Contact Telephone Number - Number of person identified in data line <030> 

Contact Ema ii Address - Email Address of person identified in data line <030> 

Has your company received its ETC certification from the FCC? 
If your answer to Line <110> is yes, do you have an existing §S4.202(a) "S 
year plan" filed with the FCC? 

5 22419 

HOOD CAHAL TEL CO 

2 01 6 

Rick Buechel 

3608S82Ul ext. 

rbuecbelilhcc .net 

(yes I no) 

(yes/ no) 

O® 
00 

. ·i:S9_.~.r.~:~'.~ . . . . . 
il,1.~idihJrol l\lo. ~060-0986/0MB Control No: 3060-0819 

V'.t2:01~ .:'' . 

<112> 

If your answer to Line <111> is yes, then you are required to file a progress 
report, on line <112> delineating the status of your company's existing § 
54.202(a) "5 year plan" on file with the FCC, as it relates to your provision of 
voice telephony service. 

Attach Five-Year Service Quality Improvement Plan or, in subsequent years, 
your annual progress report filed pursuant to 47 C.F.R. § 54.313(a)(l). If your company is a 
CETC which only receives frozen support, your progress report is only 

required to address voice telephony service. 

I ..... _m~ I 

Please select the appropriate responses below (Yes, No, Not Applicable) to confirm 

that the attached document(s), on line 112, contains a progress report on its five-year 

service quality irr.provement plan pursuant to §54.202(a). The Information shall be 

submitted at the wire center level or census block as appropriate. 

<113> Maps detailing progress towards meeting plan targets 

<114> Report how much universal service (USF) support was received 

<115> How much (USF) was used to improve service quality and how support was used to improve service quality 

<116> How much (USF) was used to improve service coverage and how support was used to improve service coverage 

<117> How much (USF) was used to improve service capacity and how support was used to improve service capacity 

<118> Provide an explanation of network improvement targets not met 
In the prior calendar year. 

Name of Attached Document 

Yes 

Yes 

Yes 

Yes 

Yes 

Not Applicable 
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HOOD CANAL TELEPHONE COMPANY 
SAC 522419 

PROGRESS REPORT JANUARY 1 TO JUNE 30, 2015 

Hood Canal Telephone Company ("Hood Canal" ) is a rural incumbent local exchange carrier located in 
the western part of the state of Washington. Hood Canal's study area consists of one exchange, Union, 
and serves 16 square miles and has 849 working loops as of December 31, 2014. Within Hood Canal's 
study area 100% of the subscribers have the capability of broadband speeds in excess of the 4 Mbps 
download and 1 Mbps upload standard established in FCC 11-161. 

Exhibit A reflects Hood Canal's estimated Universal Service Fund ("USFn) support amounts that will be 
received and Hood Canal's estimated plant investment additions and expenses for January 1 to June 30, 
2015. Exhibit B sets out Hood Canal's initial proposed plant additions for 2015 compared to estimated 
plant additions for January 1 to June 30, 2015. 

As set out on Exhibit B, Hood Canal's major plant improvement is to begin deploying fiber-to-the-home 
in its serving area over the five year period 2015-2019. The projected plant additions are estimated to 
cost about $845,000 over the five years and will benefit all subscribers within Hood Canal's serving area. 

Hood Canal sells DSL to its Internet Service Provider {"ISP"), a division of Hood Canal, and provides the 
transport to the exchange boundary for the ISP as well. See Section 700 of the FCC Form 481 displaying 
the retail pricing of broadband services. The ISP provides both DSL and cable modem options to its 
customers and as of December 31, 2014, there were 70 DSL customers, 3 Fiber-to-the-Home customers 
and 796 cable modem broadband customers. See Exhibit C, a wire center map of Hood Canal's 
exchange showing broadband speed capabilities. 

As they are known to Hood Canal at the date of this report, other than the projects described on Exhibit 
B, the planned investment and expenses for the period presented in Exhibit A, that Hood Canal expects 
to use as basis to request federal high-cost support are expected to be approximately the same as 
initially projected, taking in account normal fluctuations in investments and expense levels. For 2015, 
Hood Canal expects that levels of expenses will remain relatively the same as those it experienced in 
calendar year 2014, subject to the effects of inflation, other commonly experienced changes in cost of 
labor and materials, and depreciation on investment placed in service. Hood Canal does not anticipate 
major adjustments in staffing levels for 2015. 

Through the expenditure of the USF support received, Hood Canal will be able to continue to provide 
services at a level that Hood Canal believes meets the intent set forth in 47 U.S.C. 254 of providing 
quality telecommunications services to customers in the service area for which Hood Canal is designated 
as an ETC. Hood Canal has made substantial investments over the past several years which allow it to 
provide quality t elecommunications services to its customers in its designated ETC service area. Those 
expenditures and investments generally benefit all customers receiving the federal high-cost fund 
support services from Hood Canal within its designated ETC service area. By expanding its network over 
the past several years, Hood Canal is capable of providing access to broadband services throughout all of 
Hood Canal's designated ETC service area. Hood Canal offers services that are comparable to services 
offered in urban areas at rates that are comparable to rates for such services in urban areas. 



EXHIBIT A 

HOOD CANAL TELEPHONE COMPANY 

SAC 522419 

PROGRESS REPORT JANUARY 1 TO JUNE 30, 2015 

ESTIMATED SEMI-ANNUAL UNIVERSAL SERVICE SUPPORT, PLANT INVESTMENT AND EXPENDITURES 

Initial One-Half of Estimated 

2015 Initial 2015 Progress to 

Description Filing Filing June 30, 2015 

Estimated Federal Universal Service SURROrt 

High Cost loop Support $ 404,000 $ 202,000 $ 177,127 
Connect America Fund Support 131,000 65,500 64,914 
Interstate Common Line Support 312,000 156,000 174,318 

Total Estimated Support to be Received $ 847,000 $ 423,500 $ 416,359 

Estimated Ex~enditures for Provision, Maintenance and UQgrading of Facilities and Services Su~Qorted B~ 

Federal Universal Service Funding: 

Plant Specific and Non-Specific Operations Expenses 

Network support $ 157,500 $ 78,750 $ 172,980 
General support 242,000 121,000 87,390 
Central office 294,700 147,350 111,305 
Cable and wire facilities 142,700 71,350 45,385 
Network operations 145,400 72,700 83,025 
Depreciation and amortization 321,500 160,750 107,660 

Customer Operations Expenses 

Customer services 317,100 158,550 201,170 
Corporate Operations Expenses 

Executive and planning 301,500 150,750 154,230 

General and administrative 390,300 195,150 225,255 

Total Years Supported Expenses, Before Return on Investment 2,312,700 1,156,350 1,188,400 

Plant Additions 

General support assets 106,000 53,000 36,160 

Central office switching equipment 15,000 7,500 0 

Central office transmission equipment 40,000 20,000 0 

Buried fiber cable 189,000 94,500 74,225 

Total Plant Additions 350,000 175,000 110,385 

Total Supported Expenditures, Before Return on Investment $ 2,662,700 $ 1,331,350 $ 1,298,785 



Exchange 

Union 
Union 

Union 

Union 
Union 

Union 
Union 

Total Plant Additions 2015 

EXHIBIT B 

HOOD CANAL TELEPHONE COMPANY 
SACS22419 

PROGRESS REPORT JANUARY 1 TO JUNE 30, 2015 

COMPARE INITIAL 2015 FILING VERSUS ESTIMATED SEMI-ANNUAL PLANT IMPROVEMENTS FOR 2015 

Initial 2015 Filing 

of Planned 
Estimated Capital 

Location Subscribers Desription of Improvement Year Expenditures 

All All Computers 2015 $ 6,000 

All All Vehicles 2015 100,000 

All All Central Office Switching & Power upgrades 2015 15,000 

All All Mapping system 2015 

XS, X4 Twanoha/106 100 Electronics Fiber-to-the-Home 2015 40,000 

XS, )(4 Twanoha/106 100 Fiber cable t o replace copper cable 2015 60,000 

XS, X4 Twanoha/106 100 OSP Fiber-to-the-Home 2015 129,000 
$ 350,000 

One-Half of 

Initial 2015 Filing Estimated 
of Planned Capital Costs to 

Expenditures June 30, 2015 

$ 3,000 $ 31,015 
50,000 5,145 

7,500 

43,400 

20,000 

30,000 3,930 
64,500 26,895 

$ 175,000 $ 110,385 
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{2QO}Sil! 

o~'fii'<fcim 
::~\f :J~;f:~~?:,:~·; ::; 

<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact Telephone Number - Number of person identifted in data line <030> 

<039> Contact Email Address - Email Address of person identified in data line <030> 

<220> <a> - <bl> --- <b2> <b3> <b4> 

NORS 

Reference Outage Start Outage Start Outage End Outage End 

522419 

ROOD CANAL l'E!. CO 

2016 

Rick BU-e:cbe:l 

3608982481 ext. 

rbuechel@hcc . net 

<cl> <c2> 

Number of 

Number Date Time Date Time Customers Affected Total Number of 
Customers 

<d> 

911 Facilities 

Affected 

{Yes I No) 

I 
I 

Page3 

~B°!i?;:)c.;~;~:;_ _, ~i;;:~;:f No. 3060-0986/0MB Control No. 3060-0819 
<~::s+ : July 20~: 

<e> -<f> <g:> - <h> 

Did This Outage 

Service Outage Affect Multiple 

Description (Check Study Areas Service Outage Preventative 

all that apply) (Yes I No) Resolution Procedures 

Page3 



Line 510 
Processes and Procedures to Ensure Compliance with Service Quality Standards 

and Consumer Protection Rules 
Per FCC Form 481 Instructions 

This document details the processes and procedures that Hood Canal Telephone 
Co., Inc. ("Hood Canal") follows to ensure compliance with service quality standards and 
consumer protection rules as laid out in FCC Form 481 Instructions. 

For service quality standards that are affected by plant issues, Hood Canal 
engineers and installs its plant and other facilities in such a way as to ensure, to the 
greatest extent possible, compliance with service quality standards that exist at the time 
that the plant and facilities are constructed. 

In addition, employees are periodically briefed on service quality standards and 
consumer protection issues. In particular, if any set of issues appear to be prevalent, 
employees are given briefings on how to handle such issues. A recent example is the call 
completion problems that have arisen and the customer calls that are generated as a 
result. Although this is not a service quality problem caused by Hood Canal, it does 
affect customers of Hood Canal and, therefore, deserves the attention of Hood Canal 
employees. 

Hood Canal also periodically reviews its operating procedures to be sure that 
those operating procedures are in compliance with service quality standards and that the 
operating procedures are not in violation of consumer protection rules. If questions arise, 
legal counsel is sought as needed. 

If complaints are filed with Hood Canal related to service quality standards or 
consumer protection rules, the complaint is immediately investigated, the matter tracked 
and any corrective action noted. This process ensures that problems are addressed and 
corrections made. It should be noted that Hood Canal has received no customer 
complaints in the past five years regarding service quality standards or consumer 
protection rules as they relate to the service offered by Hood Canal other than call 
completion issues, which, as noted above, are not caused by Hood Canal. 



LINE 610 
STATEMENT DEMONSTRATING FUNCTIONALITY 

IN EMERGENCY SITUATIONS 

At line 600 of FCC Form 481, Hood Canal Telephone Co., Inc. ("Hood Canal") 
certified that it is able to function in emergency situations as set forth in 47 C.F.R § 
54.202(a)(2). This means that Hood Canal has reasonable amount of back-up power to 
ensure functionality without an external source, is able to reroute traffic around damaged 
facilities and is capable of managing traffic spikes resulting from emergency situations. 
This statement will detail how Hood Canal is prepared to ensure continued service in an 
emergency situation. 

Hood Canal has a back-up generator available with a minimum of a four hour 
power supply for its central office. In addition, it has portable generators available for 
remote sites. 

Hood Canal has route redundancy for long distance service, E-911 trunking and 
SS7 signaling trunking. 

Hood Canal's outside plant is designed, engineered and built with sufficient 
capacity to handle traffic spikes resulting from emergency situations and has been able to 
do so in the past. Hood Canal is in an area where severe weather strikes periodically and 
has been able to handle communication needs at those times and has the experience from 
those situations to be able handle such emergency situations in the future. 

In the case of isolated groups of customers that may suffer damage due to a cable 
cut, Hood Canal maintains sufficient staff and other resources to be able to put customers 
back in service in a very short amount of time. Hood Canal's emergency service 
equipment is located within its exchange and requires very little time to dispatch. 
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<010> Study Area Code s 22u9 

<015> Study Area Name HOOD CANJU. nJ.. co 

<020> Program Year 2ou 

<030> Contact Name - Person USAC should contact reg<Jrdingthis data Rick Bue che l 

<035> Contact Telephone Number - Number of person identified in data line <030> 3608982461 e=. 

<039> Contact Ema!I Address- Email Address of person identified in data line <030> rlmechelllbcc . ne t 

<701> Residential Local Service Charge Effective Date 

<702> Single State-wlde Residential Local Service Charge 
F20~ I 

<703> 
. .11 ~" . . ~--.,;<"~ .... · ... _,,.'" ·'"~~0;~· 1~· --· .· .... ~- _., .. . . .. .. .. · .>"" "'~ ·- ';!fj{1; i!iil 

Residential Local Mandatory Extended Anea 
State Exchan2e llLEC) SAC{CETC) Rate Type Service Rate State Subscriber Line Charge State Universal Service Fee Service Charge Total per line Rates and F..,.. 

-- C-- ~ .L .... '"'""r-vchoot - - ,. ---
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<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name - Person USAC should contact regarding this data 

<035> Contact TeleE_hone Number- Number of person identified in data line <030> 

<039> Contact Email Address - Email Address of person identified in data llne <030> 

<711> 
~1 'l: 

State Exchance (JLECJ Residential Rate 

522419 

nooo CANAL TEL co 
2016 

Rir:k Bu1ichel 
3608982481 ext. 

:::-bu@ch e. l@hcc.net 

~~'111.'' 

State Regulated 

Fees Total Rate and Fees 

C-- -' 

·---'--'" 1vv1 r.;:,11c1:a ~ 

Broadband Seivice -
Download Speed 

(Mbps) 

'~~~· 

&roedband 5erriee

Upload Speed (Mbps) 

UJage Allowana! 

(GB) 

Bl 
Usace Allowance 

Action Taken When 

Limit R8dled {select} 

Page 5 
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<010> Study Area Code 522U9 

<015> Study Area Name BOOD CA.~ TEL co 

<020> Program Year 2016 

<030> Contact Name- Perron USAC should contact regarding this data Rick Buechel 

<03S> Contact Telepjlone Number- Number of person identified in data line <030> 3G089B2•81 axe. 

<039> Contact Email Address - Emall Address of ~erson identified in data line <030> rbuecha l rthcc . Det 

<810> Reporting Carrier Rood Canal Telepho:ie Co. • Inc~ 

<811> Holding Company RJB Te le.C.OtrmWlic:ations Corp. 

<812> Operating Company Hood C&nal Telephone Co . I.De. 

<813>~~f~~~~ 
Affiliates SAC Doing Business As Company or Brand Designation 

- See atttched workshtet--

Page6 



<010> Study Area Code 522419 

<015> Study Area Name HOOD CANAL TEL CO 

<020> Program Vear 2016 

<030> Contact Name - Person USAC should contact regarding this data Rick Buechel 

<035> Contact Telephone Number- Number of person identified in data line <030> 3608982481 ext. 

<039> Contact Email Address - Email Address of person identified in data line <030> rbuecheliihcc. net 

<910> Tribal Land(s) on which ETC Serves 

<920> Tribal Government Engagement Obligation 

1---- ---u I 

If your company serves Tribal lands, please select (Yes,No, NA] for each these boxes 

to confirm the status described on the attached document(s], on line 920, 

demonstrates coordination with the Tribal government pursuant to 

§ 54.313{a)(9) includes: 

<921> 

<922> 

<923> 

<924> 

<925> 

<926> 

<927> 

<928> 

<929> 

Needs assessment and deployment planning with a focus on Tribal 

community anchor institutions. 

Feasibility and sustainability planning; 

Marketing services in a culturally sensitive manner; 

Compliance with Rights of way processes 

Compliance with Land Use permitting requirements 

Compliance with Facilities Siting rules 

Compliance with Environmental Review processes 

Compliance with Cultural Preservation review processes 

Compliance with Tribal Business and Licensing requirements. 

Select 
Yes or No or 
Not Applicable 

Name of Attached Document 
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<010> Study Area Code 

<015> Study Area Name 

<020> Program Year 

<030> Contact Name- Person USAC should contact regarding this data 

<035> Contact Telephone Number - Number of person identified in data line <030> 
<039> Contact Email Address - Email Address of person identified in data line <030> 

<1120> Please confirm whether terrestrial backhaul options exist within the supported area 

pursuant to § 54.313(g) (Yes, No). 

522419 

HOOD CANAL TEL CO 

2016 

Rick Buechel 

3608982481 ext. 

rl::>uecb.el®hcc. net 

I I 

<1130> Please select the appropriate response (Yes, No, Not Applicable) to confirm the 

reporting carrier offers broadband service of at least 1 Mbps downstream and 256 kbps 

upstream within the supported area pursuant to § 54.313(9). 

I I 

Page8 

Page 8 



Page9 

<010> Study Area Code 52l419 

<015> Study Area Name HOOD CANA!. TEL CO 

<020> Program Year 201S 

<030> Contact Name - Person USAC should contact regarding this data Rick Bue chel 

<035> Contact Telephone Number· Number of person identified In data llne <030> 360 898246 1 ext. 

<039> Contact Email Address - Email Address of person identified in data line <030> rbuechel ®hcc .net 

<1210> Terms & Conditions of Voice Telephony Lifeline Plans 
I "'" .. ""' - I 

<1220> Link to Public Website HTTP 

UPlease check these boxes below to confirm that the attached document(s), on line 1210, 

or the website listed, on line 1220, contains the required information pursuant to 

§ 54.422(a)(2) annual reporting for ETCs receiving low·income support, carriers must 

annually report: 

<1221> Information describing the terms and conditions of any voice 
telephony service plans offered to Lifeline subscribers, 

<1222> Details on the number of minute~ provided as part of the plan, 

<1223> Additional charges for toll calls, and rates for each such plan. 

rn 
rn 
~ 

Name of Attached Document 

Page 9 



PUBLIC NOTICE 
Al1v'ERTISEMENT 
HOOD CANAL COMMUNICATIONS 
Hood Canal Communications has been the · 

local lelecommunlcatfons company serWlg the 
Union, Washilgton area since 1934. Slnoe Its 
Inception, the company has been dedicated to 
d9veloplng and operating a modem, state.Of-fh&. 
art communications network thllt provides high 
qualty customer services and pro<licl$ at rea
aonablo rates. The company has accornpllshed 
these objecllves, notwlth8twlding the h1gllet 
costs' of serving rural areas In the State of Wn~h
lngton and wh&n few, If any, other telephon& 
companies were Interested in serving our com
muntties. It has served, and Intends to continue 
to serve bolh re&ldentlal i!lld business customers 
fn our servlm1 area with ·nigh quality telecommu· 
nlcatlons 69rvlces at rates that are compelfUve 
and affordable. In addition to our basic telephone 
services, Hood Canal QQmmunlcatlons offers 
ad\lancod telecommunlcatlons services to lls ru· 
ral communities, Including proadband services, 
special calling features end voice mall service. 
Suoh basic services are comprised of sev
eral compon&{lts, which at a miniml.lll include: 
Monthty Charge• Services Offefed R&sldeoce 
Business Slngle·party, voice grade access to the 
$1e.cxi-r• $19.50.. public swllched network, 
Including an unllmlled amol.lnt of local caling 
Charge • 101Jcil calllng (dual tona multl-Uoquen
cy There Is no charge by .Hood Canal signaling, 
or Its functlonel equivalent) Comrnunlca1lons tor 
this capability. Access to operator services There 
Is no addltlonel charge by Hood Canal Commu
nications to end user customers tor 1he ablUty to 
call the operator. However, the call may Involve 
a oho.rgo dopondlng on the servloo requ&G1ed 
and the rates Of the company whose operator 
handled the call. Access lo Emergency 911 ser· · 

: vice There Is no additional charge by Hood Ca· 
nal Communlcallons 10 end user customers for 
the ab!llty to access Emergency 911-eervlce ... -
Access to Directory Assistanoa There ls no CljJdl· 

tlonal oharpe by Hood Canal Communications to 
end userouSlomersforlhe abiltlyto call Directory 
A&sltrtance. However, 1he call may involve a Di
rectory AGSIS1ance charge, tiw amt>unt of which 
depends on the area called and the iates of the 
company wh!>fSe operator provided the directory 
information. Acoe&s to lnterexchange (long There 
is no additional charge by Hood canal dlslance) 
service provlder(s) communicallons to end user 
CIJ8tomam tor Iha ability to place and receive 
toH calla through long dislanca networks of Jong 
dscance carriers that ofter sefYioe through Ille 
company's local network. HOW9Ver, toll calls may 

Affidavit of Publication 

STA Tt::: OF WASHINGTON 
COUNTY OF MASON 

Am~ndn Strand. being first duly swom on oath deposes nnJ says that she is the 
Clerk of the SHELTON-MASON COUNTY JOURNAL, a weekly newspaper. 
Thnt said newsp11pcr is a legal newspaper anct it is now and has been for more 
tl1an six months prior to the dlllc of tlie publication h.:reinnner referred to, 
P\lblishcd in U1e English language continuously os n weekly newspaper in 
SHEL TON, Mason County. Washington. and it is now und during all or said 
time was print<:d In tlI1 otTtce maintained at the aforesaid place of publicution of 
s~id newspaper. That the said SHELTO~-MASON COUNTY JOURNAL was 
on th~ 91h day of Aufl.USt, 194l, npp<oved ns n legnl newsp11p~r by the Superior 
Cou11 ot'said Mason County. 

Thal 1he annexed is a true copy of~an"-"A"'d"-ve,,,r""t2is"'em"""enl!lt'--------
Notice of RMU and Ser•kes 
WO- HCC 
11s It wns published in regular issues nnd not in supplement fonn ofsnid 
newspaper once euch week for n period of One week, commencing on the~ 
dny or December, 2014 nnd ending on t~c~dny of December,2014 both 
dnics inclusive. and that such newspaper was rcgul11rly distri!>uted to its 
Kubscribur:; during nil ofthe said period. That the ruu amount of the fee churged 

,.,.,,~,,;,,,,,11~;00 21'~ ~ 

involve a charge from the long di8tance carrier ····---------·• 
~ponding on lhG type of call. Toi limftatlon sor- .1 NNAf RD : 
vice for quafily1ng There ls no additional charge • • My commission expires Mftrch 14, 201 6. 
l7J Hood Canal low-income C\lstomers Commu- PUBLIC : 
nlcatlons to quality~ 1ow-rprome customers ASHINGTON : 
for toll blocking aerV1Ce. Qualifying low-Income : 
CUS1omers nre O•rnemlly participating Jn the Life- Jlres Mar. 14, 2016 : 
line program. The charges set forth are subject··-··--•••• •••• 
to change and in some Instances ara subject to 
change without notice. Certain non-recurring 
cl1arges mll)' also apply to installation or change 
of service ... In addition to th""" charges, a Fed-
erally-mandated 11nd user surcharge and other 
Federal, stale nnd county taxes and surcharges 
apply .... Discounts off of this rate are avallable 
lo qualifying low-Income customers ..... State 
and county laxes apply {currently $0.95 per fine, 
per monlh) to fund the provision of this capability. 
Hood Canlll Communlcallolls participates in the 
Federal Uf91ne and Link-Up Programs, as Wei 
as the Washington Telephone Assistance Pro-
gram {'WTAP"). Under these programs, Hood 
Canal Commtmlcations offers to quaJifySig low· 
Income customers a disoount off the monlhly rate 
for basic reside Mal exchallge service. Hood ea-
lllll Communications current discounted monthly 
rate for Lifeline residenllal service is $8.00, whb 
Installation charue for such service may be dis· 
ocunted under the Link-Up Pr~am or WTAP. 
These services are avallable to all qualifying 
customers of Hood Canal Communications. The 
charges a.ssoclated wl1h these ser\tices are re· 
fleeted each month on the regular telephone blll 
along wtth other charges for servlcos provided 
by tho oompany. Olher telacommunlcatlons ser-
vic0s ore available by contaL~lng the Hood canal 
Communlcdons Business Office at (360) 898-
2481 or 1-0oo-356-9969 ff calling from outside 
the company's local calling area. 

7600 December 4 11 



HOOD CANAL TELEPHONE CO., INC. 
522419 

Line 1222 Details on the number of minutes provided as part of the plan. 

Hood Canal only provides its lifeline customers a flat rate local service. There is no measured 
local service provided, so the number of minutes provided is not necessary. 

Line 1223 Additional charges for toll calls, and rates for each such plan. 

Hood Canal does provide access to toll service providers to its lifeline customers. The lifeline 
customer has to choose its own toll service provider, so no additional charges are noted or 
required by Hood Canal. 
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<010> Study Area Code 

<015> Study Area Name 
<020> Program Year :aooo CANAL 1 EL co 

<030> Contact Name - Person USAC should contact regarding this data = 
Contact Telephone Number - Number of person identified in data line <030> '°'"~ 

<039> Contact Emall Addr~ - Email Address of person identified in data line <030> 
3 6 06582461 

exc · 
<035> 

USU6Cll9Iii'ihCC. !iCt 

Select the appropriate responses below (Yes, No, Not Applicable) to note compliance as a recipient of Incremental Connect America Phase I support, frozen High CO$t support, High Cost support to offset access charge reductions, and 
Connect America Phase II support as set forth In 47 CFR § 54.313[b),(c),(d),(e). The Information reported on this form and in the documents attached below is aa:urate. 

Incremental Connect Arm1rica PhilH I reporting 
<2010> 2nd Year Certification {47 CFR § 54.313(b)(l)i) 
<2011a> 3rd Year Certlflcatlon {47 CFR § 54.313{b)(l)ii} 

<20llb> Attachment {47 CFR § 54.313(b)(l)ii} 

Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54312{a)} 
<2012> 2013 Frozen Support Calculation {47 CFR § 54.313{c)(1)) 
<2013> 2014 Frozen Support Calculation {47 CFR § 54.313{c){2)} 

<2014> 2015 Frozen Support Calculation {47 CFR § S4.313{c)(3)} 
<2015> 2016 and future Frozen Support calculation (47 CFR § 54.313(c)(4)} 

<2016> 

Price Cap Carrier Connect America ICC Support {47 CFR § 54.313{d)} 

Certification Support Used to Build Broadband 

Connect Amerlca Phase II Reporting {47 CFR § 54.313(e)} 
3rd year Broadban:I Service Certification 
5th year Broad band Service Certification 
Interim Progress Certification 

I I 

I . .. . . . . . I 
Name of Attached DoaJment(SJ umne KitqUU'.O lnTOrmauon 

r 3 

<2017> 
<2018> 
<2019> 

<2020> Please check the box to confirm thatthe attached document(~), nn line 2021,containsthe required information 
pursuant to§ 54.313 (e){3)(ii), as a recipient of CAF Phase JI support shall provide the number, names, and 
addresses of community anchor institutions to which began providing access to broadband service in the 
preceding calendar year. 

<2021> Interim Progress Community Anchor Institutions 

I I re 2 I ' s IC I . I I · - ·- - " - ... 3 LL -~--Na:meofAtt:achid Ooi::ame.nt($1 ~""'5 "oat"'" cu """"'"• uuu 

Page 10 



<010> Study Area Code .52241 9 

<015> Study Noa Name HOOD CANAL Ti:L co 

<020> Program Year 2016 
<030> Contillct Name- Person USACsticuld contact reprding this data Rick auecbel 
<035> Con1'ict Telephone Number - Number of pe13on identified in data _&ne<030> 300S9S4•8l ext . 
<03S> Contact Email Address-Email Addreu of person tdentlfled fn dat:ia Iine <030> -::-buechelillhcc . net 

CHECK the boxes below to not• compliance on Its five year service quality plan (pumrant to 47 CFR § 54.202(•)) and, fot privately held carrier.;, ensuring compliance with the financlol l'lporting roqulremonts sot forth in 47 
CFR § 54313(1)(2). I further certify that the information reported on this form and In the documents attached below ls accurote. 

I ""'_m. "" I 

Name af Attached Document Llsting Required Information 

(3010) Progress Report on 5 v .. r Plan 
Milestone Certlf!atfon {47 CFR § 54.313(n(l)(iJ) 

Please check this box to confirm that the atmched document(s), on line 3012 contains the required informa~on pursuant to 
(son) § 54.313 (1)(1 )(ii), the canier shall provide the number, names, and addresses of community anchor Institutions to which began 

providing access to broadband service In the preceding calendar year. m 
(30U) C<>mrrAJn;ty Anchor lnstlMlons (47 CFll § S4.313(f)(l)(b1) 

I ,, .. ,,~.,, ¢ • I 
Name of Attached Ooc\Jment Listing Required lnfonmtlon ~ 8 

(3013) Is your company• Privotoly Held ROR Clrrier {47 CFll § 54.313(1){2)} ifes{No) -· . . .. 
(3014) lf ye., does your company Ilk tho RUS onnuol repart ites/No) e 
Please check th- boxes to conflrm that the attached document(s), on fine 3017, con1ains the required infonnation J)IJrsuant to§ 54.313(1)(2) compfiance requires: 

(3015) Electronic COf'V of their annual RUS ... ports (Operatine Report for [[Z] 
Telecommunicati'.ons Borrowers) 

(3016) Oocument(s) for Balance Shae~ Income Statement and statement of Cash Flows [ill 

(3017) If the re$pcnse l.s yes on lint :l014, attach your company's RUS annual 
rf!port al'1d all re:qutred documentation 

{3018) rfthe response l$ no on line 3014, ts youroompciny audited? 

lfthli response rs yes on llne 3018, please checkthe boxes below to 
conflrm your submls.ston, on \lne ;sow puuuantto § $4.3l3(1}(2), contains 

S22419wa3017 .pd.f 

Name of Attached Document listing Required tnformatkm o. .~ 
if•s/No) . ~ 

(3019) Either a copy of their audited fimmdal statement; or (2J a financial report in a format oompar.ible to RUS Opef"ltlna Report for Telecommunications ID 
(3021l) Oocument(s} far Balance Sheet, Income Statement and Sla!emant of Cash Flows D 
(3021) Management letter and audit opinion Issued by the independent cel1ified public accountant that perfonned the company's financial audit D 

If the response ls no on line 3018, ploase check the boxes below 
to oonf.-myoursubmiss.ion, on line3026 pursu;.ntto §54.3l3(f)(2). 

con-Wins: 

(3022) Cof'V of their financial swenent which hu been subject to review by an 
independent certtfled publkaocountant; or 2) a flnancbl report in a 
format comparable to RUS ~tins Report forTeJecommunkations 

8orr0\W!t'"5, 

(3023) Underlying rnformatSon subjtcted to a revie!:w by an Independent certified 
public accountant 

(3024) Underlyina: information subjected to an officercertiftation. 

ID 

D 

l8 (30251 Doci.ment(s) for Balance Shae~ Income Statement and Statement or :;:Cash~.:.:;.Fl~cws=----------------------

(3026) Attach the worksheet listing roqulred Information 

Name of Attached DOcument Ustina Requtred Information 

?ag,e 11 

?age 11 



<010> Study Arn c.ode 522419 

<015> StudyAreaNarne HOOD_g)..,~~ 

<020> Program Year 2016 
<03~ Conta:ct Name . Person USA:shoukl cont:lct reg;rdingthis cUita Rick Bu~chel 
<035> ContlctTol<phooe Number· Number of person Identified in data fine<030> o6QS9S2~.Sl_e.><l:.... 
<039> Contact Email Address. Email Address of person identified ln d~ ICne <030> rbuechelChcc. net 

Financial Data Summary 

(3027) Revenue 

(3028) Operating Expenses 

(3029) Net Income 

(3030) Telephone Plant In Service{TPIS) 

(3031) Total Assets 

(3032) Total Debt 

(3033) Total Equity 

(3034) Dividends 

l1as3100 I 
13206055 I 
1325637 

17194981 

lso65716 

12048270 

14896062 

lo 

Name of Attached Document Listing Rfiquired Information 

Pogo 12 

Poge 12 



July 1; 2015 

To: Commission Secretary, Office of Secretary 
Federal Communications Commission 
445 - 1 i 11 Street, SW 
Room TW-A325 
Washington, DC 20554 

Re: FCC Fonn 481 
47 CFR 54.3 l 3(f)(1 )(i) 
Milestone Certification 
Hood Canal Telephone Co., Inc. 
Union, Washington 
Study Area Code 522419 

~ .... : ,.,,. ..... . 
'"'';'• 

Hood Canal 
COMMUNICATIONS 

Ca bk N - Voir.c - Brondbn nrl - Computer Repair 

Hood Canal Telephone Co., Inc., SAC 522419, hereby certifies as required by 47 CFR 
54.313 (i)(l)(i) for the FCC Form 481 program year 2016 that it is taking reasonable steps to 
provide upon reasonable request broadband service at actual speeds of at least 4 Mbps 
downstream/I Mbps upstream, with latency suitable for teal-time applications, including Voice 
over Internet Protocol, and usage capacity that is reasonably comparable to comparable offerings 
in urban areas as determined in un annual survey, and that requests for such services are met 
within a reasonable amount of time. 

By:~D~ 

~r.;n_n9n.2.rn ~ Phruw 
:~bO.Hf!H.2/·~·l- Fax 

Richard Buechel 
President 

f'l) floy 1'1'! 
Utl11H1, v~J.A ~rnr-.9:~ 

DI il Oly1t1p1r Hwy N 
')hl'l\IJI'. WA <1ilSIM www.hcc.net Keeping our community connected. 



HOOD CANAL TELEPHONE CO., INC. 

COMMUNITY ANCHOR INSTITUTIONS IN STUDY AREA 52219 

LINE 3012 

Name 
1 NEW COMMUNITY CHURCH OF UNION 

2 UNION POST OFFICE 

3 MASON COUNTY FIRE DISTRICT #6 

Addressl 
951 E DALBY RD 

310 E DALBY RD 

50 E SEATILE ST 

Address2 
UNION, WA 98592 

UNION, WA 98592 

UNION, WA 98592 



According lo tile Papeiwcirtc. Reduction Act of 199S, an agency may not oonducl or sponsor, and a person i:s not 1"Cquircd to respond to, a oollcction o( iufcrmation unless it dis~ays a vaHd OMD control mnnbcr. TI•c valid 
OMB control number for this info11nadon collcctkm is 0512·0031. The time required to complete lhis infonnatlon coUoclion is estimated to average 4 hours per1e.sponsc. including the time for reviewing: instructions. 

ch' I . d I ' Ml . ' ' h needed od I ' I col l I Fl fi • sear mg e~ stint! ata sources. gat 1cnng at mainta1nmg t e dnla 1 and w mpleling n rev cwmg t te ect on o n onnalton. 

USDA-RUS This data wlll ~ 1u•d by RUS to review yoor fl1ral>Cial>ihiation. Y01tr ra pcn3' ls rtqulr<d by 7 U.S.C. 901 eiseq. 
and, s11b}oc1 lo fe</ernl /m.., and ngnlalloos regarding c<Hif/d<nlla/ 11iformnllon, will b• trmled tU co1if/de11//al. 
BORROWER NAME 

OPERATING REPORT FOR Hood Canal Telephone Co . , Inc . 
TELECOMMUNICATIONS BORROWERS 

INSTR UCT/ONS-S11bmil report 10 R US witlri11 30 days after close of lire period. PERIOD ENDING IBORROWER DESIGNATION 
For delailtd t11st111ct/Ol1s, see RUS Bu//eli111744-2. Repo1t /11wlio/e do/1111-.011ly. December , 2014 WAOS41 

CE!RTIFICATION 
We hereby cerl/jj lilat tile e11tl'ies i11 this report are i11 accorda11ce with the accow1/s a11d otlter records oftlte system and r•flec/ Jlte sla/11s of /lie system 
to rite best of 011r knowledge and belief 
ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND 
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES. 

DURING 'l'Hlt l'ltlUOll COVERIW BY THIS Rl<:l'Olff l'URSUAN'l' TU PART 171111Ul"7Cl•'R CHAl"l'l<:R XVIJ 
(Check one of l/ie following) 

D All of the obhgatlons under the RUS loan documents 
have been fullaed In all material respects. 

O There has been a default In the fulfil lment of the obligations 
under lhe RUS loan documents. Sakl defaolt(s) ls/are 
speclflcally described In the Telecom OperaUng Repon 

OATE 

PART A. BALANCE SHEET 

BALANCE BALANCE BALANCE BALANCE 

ASSETS PRIOR YEAR END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD 

CURRENT ASSETS CURRENT LIABILITIES 

1. Cash and Eau1va1ents :394 ,690 / SS, 017 25. Accounts Pavable 239,0S3 201,450 

2. Cash-RUS Construction Fund 0 0 26. Notes Pavable 

3. Affiliates: 27. Advance Billings and Pavmants 

a. Telecom, Accounls Receivable 28. Customer Deposits 64,656 65,671 

b. other Accounts Receivable 221, 512 91,315 29. Currant Mat. LfT Debt 274,000 265, 000 

c. Notes Receivable 30. Current Mat. LfT Debt·Rur. Dev. 

4. Non-Aff~iates: 31. Currant Mat.-Capilal Leases 

a. Telecom, Accounts Receivable 465,780 403,030 32. Income Taxes Accrued 

b. Other Accounts Receivable 223,010 0 33. Other Taxes Accrued 95 , 1 64 61,S03 

c. Notes Receiva bla 9,400 9, 600 34. Other Currant Liabilities 447 , 84 7 S l 6,S46 

5. Interest and Dlvklends Reoelvabla 35. Total Current Llabilltles (25 thru 34) 1, 1 20 , 72 0 1,110,170 

6. Material-Regulated 38,193 150,988 LONG-TERM DEBT 

7. Materlal-Nonrawlated 659,S95 35 0,S90 36. Funded Dabl-RUS Notes 1,018,018 1,181,879 

8. Prepayments 89,264 97,185 37. Funded Debt-RTB Notes 

9. Other Currant Assels 38. Funded Dabt-FFB Notes 

10. Total Curront Assets 11 Thru 91 2,102,044 1, 864,325 39. Funded Debt-Other 

NONCURRENT ASSETS 40. Funded Debt-Rural Develop. Loan 750,3 1 0 595 ,391 

11. Investment In Affiliated Companies 41. Premium (Discount) on UT Debt 

a. Rural Davelopmenl 42. Reacquired Debt 

b. Nonrural Development 43. Obllgatlons Under Capital Lease 

12. other I nvastments 44. Adv. From Affiliated Companies 

a. Rural Development 45. Other Long-Term Debt 

b. Nonrural Daveloomant 118,909 1 26,858 46. Total Long-Term Debt (36 thru 45) 1, 828 , 328 1,783,270 

13. Nonregulated Investments 4,215,544 4,4 00,728 OTHER LIAB. & DEF. CREDITS 

14. Other Noncurrant Assets 398,294 388, 5 66 47. Other Long· Term LiabUitlas 

15. Deferred Charges 48. Other Deferred Credits 321,111 276,214 

16. Jurlsdlctlonal Differences 49. Other Jurlsdlctlonal Differences 

17. Total Noncurrent Asaota (11thru16) 4 ,73 2 ,747 4,91 6, 1S2 50. Total Other Uabll lles and Deferred Credits :47 thru 49) 321 , 111 2 76 , 214 

PLANT, PROPERTY, AND EQUIPMENT EQUITY 

16. Telecom, Plant-In-Service 6,571,455 7,194,961 61 . Cop. Stock Outctond. & Subscrlbod 50 , 000 50,000 

19. PrOPertY Held for Future Use 52. Addlllonal Pald-ln-Capllal 

20. Plant Under Construction 338,52/ 323,561 53. Treasury Stock 

21 . Plant Adi .. Noooo. Plant & Goodwill 54. Membership and Cap. Certificates 

22. Less Accumulated Deoraclatlon 5 907 189 6,23 3,303 55. Other Capital 5 1 S ,689 515,689 

23. Net Plant 118 thru 21 less 22\ 1,005,793 1 , 285,239 56. Patronage Capital Credits 

24. TOTAL ASSETS (10+17+23) 57. Retained Earnings or Margins 4 004 736 4,330,313 

58. Total Eauity f51 thru 57) 4 570 425 4 896 062 

59. TOTAL LIABILITIES AND EQUITY (35+46+50+58) 

7 840 584 8 06S 716 7 , 840 , 584 8, 065, 716 

Total Equity= 60. 70% % of Total Assets Page 1 of 6 



USDA-RUS BORROWER DESIGNATION 

WA0541 
OPERATING REPORT FOR 

TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

INSTRUCTIONS- See RUS Bulletin 1744-2 
December, 2014 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 
PRIOR YEAR THIS YEAR 

1. Local Network Services Revenues 186,459 185,015 

2. Network Access Services Revenues 1,639,561 1,645,250 

3. Long Distance Network Services Revenues 

4. Carrier Billing and Collection Revenues 1,743 377 

5. Miscella~eous Revenues 21,041 20,660 

6. Uncollectible Revenues {1,393) (1,798) 

7. Net Operating Revenues (1 thru 5 less 6) 1,850,197 1,853,100 

8. Plant Specific Operations Expense 1,179,803 1,248,392 

9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 147,341 127,367 

10. Depreciation Expense 207,362 373,431 

11. Amortization Expense 6,560 

12. Customer Operations Expense 623,299 657,386 

13. Corporate Operations Expense 791,647 792, 919 

14. Total Operating Expenses (6 thru 13) 2,949,452 3,206,055 

15. Operating Income or Margins (7 less 14) (1,099,255) (1,352,955) 

16. Other Operating Income and Expenses 

17. State and Local Taxes 102,338 116,726 

18. Federal Income Taxes 

19. Other Taxes 

20. Total Operating Taxes (17+18+19) 102,338 116,726 

21. Net Operating Income or Margins (15+16·20) (1,201,593) (1,469, 681) 

22. Interest on Funded Debt 69,836 74,505 

23. Interest Expense - Capital Leases 

24. Other Interest Expense 23,126 4,880 

25. Allowance for Funds Used During Construction 

26. Total Fixed Charges (22+23+24-25) 92,962 79,385 

27. Nonoperating Net Income 14' 765 13,146 

28. Extraordinary Items 

29. Jurisdictional Differences 

30. Nonregulated Net Income 1,589,627 1,861,557 

31. Total Net Income or Margins (21+27+28+29+30-26) 309 837 325 637 

32. Total Taxes Based on Income 

33. Retained Earnings or Margins Beginning-of-Year 3 694 899 4 004 736 

34. Miscellaneous Credits Year-to-Date 

35. Dividends Declared (Common} 

36. Dividends Declared (Preferred) 

37. Other Debits Year-to-Date 

38. Transfers to Patronage Capital 

39. Retained Earnings or Margins End·of-Period [(31+33+34)- (35+36+37+38)] 4,004,736 4,330,373 

40. Patronage Capital Beginning-of-Year 

41. Transfers to Patronage Capital 

42. Patronage Capital Credits Retired 

43. Patronage Capital End·of-Year (40+41-42) 0 0 

44. Annual Debt Service Payments 355,110 352,825 

45. Cash Ratio [(14+20-10-11} / 7] 1.5374 1. 5880 

46. Operating Accrual Ratio [(14+20+26) / 7] 1.6997 1.8359 

47. TIER [(31+26) / 26] 4.3329 5.1020 

48. DSCR [(31+26+10+11) / 44] 1. 7182 2.2249 

Page 2 of6 



USDA-RUS BORROWER DESIGNATION 

WA0541 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS PERIOD ENDED 

December, 2014 

INSTRUCTIONS- Seo RUS Bulletin 1744-2 

P11rt C. SUBSCRIBER (ACCESS LlNE), ROUTE MILE & HIGH SPEED DATA INFORMATION 

1. RATES 2. SUBSCRIBERS IACCESS LINES! 3. ROUTE MILES 
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER 

(al (bl (a) (bl (C) 
(including fiber) 

(a) (b) 

Union 19.50 16.00 165 620 785 116.10 22.30 
Mobile Wireless 0 
Roule Mileage 
Outside Exchange 
Area 

355.84 268.84 

Total 165 620 785 47i.94 291.14 

No. Excham:ies 1 



USDA-RUS BORROWER DESIGNATION 

WA0541 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS PERIOD ENDED 

December, 2014 

INSTRUCTIONS- See RUS Bulletin 1744-2 

Pnrt C, SUilSCRIBER(ACCESS LINE). ROUTE MILE. & HIGH SPEED DATA INFORMATION 

4. BROADBAND SERVICE 

Detalls on Least Expensive Broadband Service 

EXCHANGE No. Access Lines No Of Broadband Number Of Advertised Advertised Price Per Month Standalone/Pckg Type Of 
with BB Subscribers Subscribers Download Rale Upload Technology 

av(~~ble (b) (c) <Krg
1
s> Rate(~~bps) m (f) fo\ 

Union 785 867 70 6,000 768 39.95 StandAlone DSL 

Total 785 867 



USDA-RUS BORROWER DESIGNATION 

OPERATING REPORT FOR WA0541 

TELECOMMUNICATIONS BORROWERS PERIOD ENDING 
December, 2 014 

INSTRUCTIONS-See RUS Bul/efln 1744·2 

PART D. SYSTEM DATA 

I. No. Plai~ EMployoes 12. No, Od1er Employees 3. Sq..arc Miles Served 4. Ae<co. Llna1 per Sq11aro Mile S. Subsaiben: per Route Mile 
17 23 16 49.06 1 .66 

PART E. TOLL DATA 

1. S1udy Area ID Code(s) 2. Types ofToli Settlements {Check one) 

a. 522419 Interstate: D Average Schedule !!I Cost Basis 

b. 

c. Intrastate: D Average Schedule ~ Cost Basis 

d. 

e. 

f. 

g. 

h. 

I. 

J. 

PART F. FUNDS INVESTED IN PLANT DURING YEAR 

1. RUS, RTB, & FFB Loan Funds Expended 241,470 

2. other Lona-Term Loan Funds Expended 

3. Funds Expended Under RUS Interim Approval 

4. Other Short-Term Loan Funds Expended 

5. General Funds Expended (other than Interim) 553,405 

6. Salvaged Materials 6,559 

7. Contribution In Aid to Construction 

8. Gross Additions lo Telecom. Plant (1 thru 7) 801,434 

PART G. INVESTMENTS IN AFFILIATED COMPANIES 

CURRENT YEAR DATA CUMULATIVE DATA 

Gom•.'"""" ""''""'•live 
INVESTMENTS Investment lnoome1'.oss Investment Income/loss Current 

This Year This Year To Date To Date Balance 

(a) (b) (<) (d) (e) (/) 

1. Investment In Affiliated Companies - Rural Development 0 0 0 0 0 

2. Investment In Affiliated Companies - Nonrural Development 0 0 0 0 0 

Page 5 of 6 



USDA-RUS BORROWER DESIGNATION 

OPERATING REPORT FOR WA0541 

TELECOMMUNICATIONS BORROWERS PERIOD ENDING 

December, 2014 

PARTH. CURRENT DEPRECIATION RATES 

Are corporation's depreciation rates approved by the regulatory authority 
with jurisdiction over the provision of telephone services? (Check one) III YES D NO 

EQUIPMENT CATEGORY DEPRECIATION RA TE 

1. Land and support assets - Motor Vehicles 16.00% 

2. Land and support assets - Aircraft 

3. Land and support assets - Special purpose vehicles 

4. Land and support assets - Garage and other work equipment 16.00% 

5. Land and support assets - Buildings 4.00% 

6. Land and support assets - Furniture and Office eauioment 17.50% 

7. Land and support assets - General purpose computers 25.00% 

8. Central Office Switching - Digital 9.59% 

9. Central Office Switching - Analog & Electro-mechanical 

10. Central Office Switching - Operator Systems 

11. Central Office Transmission - Radio Systems 

12. Central Office Transmission - Circuit equipment 11.19% 

13. Information origination/termination - Station apparatus 

14. Information origination/termination - Customer premises wiring 

15. Information origination/termination - Large private branch exchanges 

16. Information origination/termination - Public telephone terminal equipment 

17. Information origination/termination - Other terminal equipment 

18. Cable and wire facilities - Poles 7.59% 

19. Cable and wire facilities - Aerial cable - Metal 20.40% 

20. Cable and wire facilities - Aerial cable - Fiber 20.40% 

21. Cable and wire facilities - Underground cable - Metal 6.00% 

22. Cable and wire facilities - Underground cable - Fiber 5.00% 

23. Cable and wire facilities - Buried cable - Metal 6.00% 

24. Cable and wire facilities - Buried cable - Fiber 5. OO'lr 

25. Cable and wire facilities - Conduit systems 4.35% 

26. Cable and wire facilities - Other 
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USDA-RUS BORROWER DESIGNATION 
WA0541 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS PERIOD ENDED 

December, 2014 
INSTRUCTIONS - See help in the online application. 

PART I -STATEMENT OF CASH FLOWS 

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 394,690 

CASH FLOWS FROM OPERATING ACTIVITIES 
2. Net Income 325,637 

Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities 

3. Add: Depreciation 373,431 

4. Add: Amortization 6,560 

5. Other (Explain) 
Gain on sale of property and reclassifications of depreciation, deposits, etc. 

525,682 

Changes In Operating Assats and Liabilities 

6. Decrease/(lncrease) In Accounts Receivable 409,957 

7. Decrease/(lncrease) in Materials and Inventory 196,810 

8. Decrease/(lncrease) In Prepayments and Deferred Charges (8,521) 

9. Decrease/(lncrease) in Other Current Assets 0 

10. lncrease/(Decrease) In Accounts Payable (37,603) 

11. lncrease/(Decrease) in Advance Billings & Payments 0 

12. Increase/( Decrease) in Other Current Liabilities 35,038 

13. Net Cash Provided/(Used) by Operations 1,826,991 

CASH FLOWS FROM FINANCING ACTIVITIES 
14. Decrease/(lncrease) In Notes Receivable (200) 

15. lncrease/(Decrease) in Notes Payable 0 

16. lncrease/(Decrease) in Customer Deposits 1,015 

17. Net lncrease/(Decrease) in Long Term Debt (Including Current Maturities) (54,058) 

18. lncrease/(Decrease) in Other Liabilities & Deferred Credits (44, 897) 

19. Increase/( Decrease) In Capital Stock, Paid-in Capital, Membership and Capital Certificates & Other Capital 0 

20. Less: Payment of Dividends 0 

21. Less: Patronage Capital Credits Retired 0 

22. Other (Explain) 
Reclassification of payment from officer, deposit, deferred credits, et~. 

37,269 

23. Net Cash Provided/(Used) by Financing Activities (60,871) 

CASH FLOWS FROM INVESTING ACTIVITIES 

24. Net Capital Expenditures (Property, Plant & Equipment) (605' 560) 

25. Other Long-Term Investments (193,133) 

26. Other Noncurrent Assets & Jurisdictional Differences 9,728 

27. Other (Explain) 
Remove retirement from line 24, salvage, reclassification of depreciation, change due to 
parent,etc. (616, 828) 

28. Net Cash Provided/(Used) by Investing Activities (l,405, 793) 

29. Net lncrease/(Decrease) in Cash 360,327 

30. Ending Cash 755,017 

Revision Date 201 O 



USDA-RUS BORROWER DESIGNATION 

OPERATING REPORT FOR WA0541 

TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED 
December, 20 l 4 

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS 

Part C. 4. column e the advertised upload speed is actually 1,000 Kbps not 768 Kbps. There was no 

option to select 1,000 Kbps, so chose the 768 Kbps option. 



USDA-RUS BORROWER DESIGNATION 

OPERATING REPORT FOR WA0541 

TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED 
December, 2014 

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS 



Operating Report Checks 
Borrower Name: Hood Canal Telephone Co., Inc. Year: 2014 

Borrower ID: WA0541 Period: December 

!Part C: Subscriber (Access Line), Route Mile, & High Speed Data Information 

Type Check Key Description 

Report Run: 12:55:04 Mar 09, 2015 Page 1 of 1 



Page 13 

<010> Study Area Code 522419 

<015> Study Area Na me F!OOD CANAL TEL co 

<020> Pro ram Year 201& 

<030> Contact Name - Person USAC should contact regarding this data Rick Buechel 

<035> Contact Telephone Number - Number of person identified In data line <030> 3608982481 ext. 

<039> Contact Email Address - Email Address of person ldentified in data llne <030> rbuechel@hcc.net 

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF: 

Ce rtlflcatlon of Officer as to the Accuracy of the Data Reported for the Annual Reportl ng for CAF or LI Recipients 

I certify that I am an officer of the reporting carrier: my responslbllltles Include ensuring the accuracy of the annual reporting requirements for universal service support 
recipients; and, to the best of my knowledge, the Information reported on this form and In any attachments Is accurate. 

Name of Report~ng Ca rrler: 

Signature of Authorized Officer: Date 

Printed name of Authorized Officer: 

!Title or position of Authorized Officer: 

Telephone number of Authorized Ofncer: 

Study Area Code of Reporting Carrier: Fl I Ing Due Date for this form: 

Persons wlllfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C, §§ 502, 503(bl, er fine or Imprisonment 
under Title 18 of the United States Code, 18U.S.C.§1001. 

Page 13 
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<010> Study Area Code 522419 

<015> Study Area Name HOOD CANAL TEL CO 

<020> Pro rom Year 2016 

<030> Contact Name - Person USAC should contact regarding this data Rick Buechel 

<035> Contact Telephone Number - Number of person Identified In data line <030> 3608982481 ext. 

<039> Contact Email Address - Email Addre'5 of person Identified In data tine <030> rbuechel@hcc, net 

TO BE COMPLETED BY THE REPORTING CARRIER, !FAN AGENT rs FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF: 

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Reciple nts on Behalf of Reporting carrier 

I certify that (Name of Agent) Jenifer Wasnock Is authorized to submit the Information reported on behalf of the reporting carrier. I 
also certify that I am an officer of the reporting carrier; my responslbllllles Include ensuring the accuracy of the annual data reportl ng requlrementa provided to the authorized 
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent Is accurate. 

Name of Authorized Agent: Jenifer Waanook 

Name of Renortlng Carrier: HOOD CANl\L TEL CO 

Sl•mture of Authorized Officer: CERTIFIED ONLINE Cate: 06/24/2015 

Prlhted name of Authorized Officer: Richard Buechel 

Title or position of Authorized Officer: President 

Telephone number of Authorized Officer: 3608982481 ext. 

Study Area Code of Reporting C.rrier: 522419 Filing Due Date for this form: 07/01/2015 

Persons willfully makrng fal5e statements on this form can be punished l>y fine 01 forfeiture under the Communlcatfons Act of 1934, 47 U.S.C. §§ 502, S03(b), or fine or Imprisonment 
und•rTltl• 18 of the Unlte<i States Cooe, 18 U.S.C. § 1001. 

TO BE COMPLETED BY THE AUTHORIZED AG ENT: 

Certification of Agent Authorized to Fiie Annual Reports for CAF or U Recipients on Behalf of Reporting Carrier 

I, as agent for the reporting carrier, certify that I am authorized to submit the annual reports for universal service support recipients on behalf of the reporting carrier; I have provided 

the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the Information reported herein Is accurate. 

Name of Reporting Carrier: HOOD Cl\l'll\I, TEI, CO 

Name of Authorized Agent or Employee of Agent: Jenifer Wasnock 

Signature of Authorized Ageht or Emoloyee of Agent: CERTIFIEO ONLINE Date: 06/24/2015 

Printed name of Authorized Agent or Employee of Agent: Jenifer Wasnock 

mtle or nosltlon of Authorized Agent or Employee of Agent Consultant 

!Telephone number of Authorized Agent or Emoloyee of Agent: 2535667070 ext.278 

Studv Area Code of Reporting Carrier: 522419 Flllog Due Date for thls form: 07/0l/2015 . . - ·--· ·· ·--·-- - -- -- --- -- ------------ ·-- ---· - .. . ·-
I Persons wfllfully making false statements an thl!;; form can be punished by fine ot forfeiture under the Communications Act of 1934, 47 IJ.S.C. §§ 502, 503(b), or fine or Imprisonment under Title 
I 

18 of tho United States Cooo, 18U.S,C.§1001. ! 
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Attachments 



<010> Study Area Code 522419 

<015> Study Area Name ROOD CANAL TEL CO 

<020> Program Year 2016 

<030> Contact Name - Person USAC should contact regarding this data Rick Bm~chel 

<035> Contact Telephone Number - Numb.er of person identified in data line <030> 3608962461 ext. 

<039> Contact Email Address - Email Address of person identified in data line <030> rbuechel@hcc.net 

<701> Residential Local Service Charge Effective Date 

<702> Single State-wide Residential Local Service Charge 

I 1/1/ 2015 I 
<703> 

~+!?' '-H .@.C~ '!\ ~~~~~$>W'~~~!~~~~ 
Residential Local Mandatory Extended Area 

State Exchange (IL.EC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge State Universal Service Fee Service Charge Total per line Rates and Fee 

WA Union FR 16.0 o.o 0. 0 0. 0 16.0 



<OW> Study Area Code 522419 

<015> Study Area Name HOOD CANAL TEL CO 

<020> Program Year 2 016 

<030> Contact Name - Person USAC should contact regarding this data llck Buechel 

<035> Contact Telephone Number- Number of person identified in data line <030> 36DB9824Sl @Xt. 

<039> Contact Email Address - Email Address of person identified in data line <030> :r:buechel@hcc.net 

<711> . .• .• 

~~~--- -~~ • .· ........ ,""' --~, ~~'"'°~"·-~ .. .,.,.,., - ''""' '"' 
. -.:i:>:~~ ~,.~~. ""' ... . . ..- ...... -... ' .. ' ··' ..... -"" ~-- ~ -~'""·- .-__ 

State Exchange {ILEC) Residential State Regulated Total Rates Broadband Service - IBroadband Service Usage Allowance Usage Allowance 

Rate Fees and Fees Download Speed Upload Speed (Mbps ] (GB) Action Taken 

(Mbps) When Limit Reached {select} 

union WA 39.95 0.0 39 .95 4.0 1.0 999999 
Other, No l.imi t o.o. usage a.l lowa.nce 

WA 
union 

42.95 0. 0 4:;;i .95 3.0 0. 75 999999 
Other, No limit on usage al.lowa.nce 

WA 
Union 

48.95 0. 0 48 .95 15.0 1.0 
O't.her, No limit on usage allowa.""lce 

999999 

WA Union 
63 .95 0.0 60 .95 20. 0 2.0 999999 

Other, No limit on usage allowance 

WA 
Union 

99.95 0.0 99 .95 
Other, No limit on usaage allowance 

1s. a 1.0 999999 

WA union 
139.95 0.0 1.3 9.95 so. 0 20.0 999999 

Ot.her, No lif\1.it. on usage allowance: 



<010> Study Area Code 522419 

<015> Study Area Name HOOD CA.'fAL TEL CO 

<020> Program Year 2016 

<=030> Contact Name - Person USAC shou Id contact regarding this data tick 3U@ch~1 

<=035> Contact Telephone Number- Number of person identified in data line <030> 3508982481 ext. 

<=039> Contact Email Address - Email Address of person identified in data line <030> rDuechel.©hcc .net. 

<810> Reporting Carrier Hood Ca."'l.al Telephone Co. , Inc. 

<811> Holding Company RJ3 Te lecomrm.:nications Co~. 

<812> Operating Company Hood Ca:ial Telephone Co. I.?Jc. 

-~~~~~"""":" <813>~,~.:::~.=~:o~ah~~~~li!Ji;~~ 

Affiliates SAC Doing Business As Company or Brand Designation 

Hood Canal Telephone Co., Inc. 522419 Hood Canal Telephone Company 
Hood Canal Telephone Co., Inc. 522419 Hood Canal Communications 


